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Global weather is atrocious

La Nina is active and expected to slowly weaken

Source: NOAA, USDA, Rabobank 2022
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Million tonnes

And supply/demand balance sheets |
in deficit Cabbank

Wheat Corn Soy
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Ukraine was a growing agricultural
powerhouse R
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Russia and Ukraine are dominating in a few %
agri commodities and fertilisers
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Not a lot of wheat stocks to replace Ukraine Wheat
(a drop of 10-12m tonnes in the coming season) Rabobank

Wheat ending stocks 2021/22: 278mmt
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Russia and Ukraine were key growth
areas before the war
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Spring Wheat Plantings YTD
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Winter Wheat Main Conditions Good/Excellent
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Fertiliser prices favouring US soy __
plantings b

Corn Soy
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US soy plantings recovering but risks
persist Cabbank

Soy Area Planted YTD Soybeans Next Year Outstanding Sales
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EU and South American crops are also A
under stress Rabobank
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Million tonnes

Brazil weather limited crops in 2021/22

Corn
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First drop in feed demand in10years &

Feed demand: first drop in 10 years
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China’s import demand for soybeans 4
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US Biodiesel Volumes Are Topping Out, while Renewable Diesel is $

Growing
Rabobank
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Rapid Growth in U.S. Renewable Diesel Production Capacity in the $
Next Three Years -
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| Under construction represents ~50% of total
production capacity, while proposed is ~20% of total
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Note: 2010-2021 is actual renewable diesel production. 2022 & beyond is production capacity.
Source: EIA, Biodiesel Magazine, Rabobank 2021
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U.S. is Experiencing a Vegetable Oil Supply Deficit and %
Renewable Diesel is just Ramping Up |

Million Pounds Rabobank
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Exponential increase in capital flowing to insect farming companies nk
USD millions : :
500 i . Cargill-backed French insect
Ynsect extends Series C to firm’s global ambition could
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Global market potential of half a million metric ton for insect protein R%k
as a pet food and animal feed ingredient

Animal feed
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Conclusions $

Rabobank

- Prices at record levels are unlikely to come back down unless there is a
cease of hostilities in Ukraine (unlikely)

- Stock situation is tight, especially for wheat
- Weather might not improve until La Nina goes away
- Demand for biodiesel is explosive

- Demand for feed is more flexible, especially given the drop in living
standards

Source: Rabobank 2022
RaboResearch ACMR 25



Rabobank U.A. incorporated in the Netherlands, tra a obm‘jﬁ'(ﬂRabo'l;ahk”)\a cooperétf
and regulated by the Author / l/u bobank London Branch (RL, sav
d fiegulation by the Prudential R

? directedexclusively to Eligi

nts deSIgned to prom enc
e.an i amalpgessment of thg value or prospe
4 {Jlaced by a recipient on e
Flicy.- ,
ofits affiliates to epter in
on for ;he purposes

Ut for th, exerc:se of judgement by any recipient. Anyopmlon fol
t future results or events will be consstent with any such opinions, for eas’

estimates herein copsm&;te ajudgel

t
All opinions expressed!in this docume }P/subjjct'ta vage w:tiﬁ ?

iment, and there can
nﬁpce. X WL 7 3
To the extent permitted bx law, nelth or.other legal entities : é‘group to which it belongs acceptany l/ablhty whatsoever for any d:rect or cansequentlal loss howsoever arising from any use of/rhl?*“
document or its con;ents or otherwise arlsmg in connection therewith

Insofar as permitted by applicable laws and regulations, RL or other legal entities in the group to which it belongs, their d/rectors officers an;l/or employees may have had or have along or “short posm%“ .

> act as a market maker and may have traded or acted as principal in the securities described within this document (or related investments) of. may otherwise have conflicting interests. This may. mcluz{qf s \;
= - 3 hedging transactions carried out by RL or other legal entities in the group, and such hedging transactions may affect the-value and/onliquidity of the securities described in this document. Eukez: 2 s \} =;,.4
o // 2 have or have had a relationship with or may provide or have provided corporate finance or other services to companies who%e secuntles orrelated mvestments) are described in thlhz‘aed‘men{-’ _m " o~
4 / - 5 - 7" internal and external publications may have been issued prior to this publication where strategies may conflict according to market condltlons at the time of each publication. . = o N $iq B XS 2
O / 2 This document may not be reproduced, distributed or published, in whole or in part, for any purpose, except w)tQ the prior wnttén consent of RL. By acceptlng this document you agree,to be bound by the ~ R
4 foregoing restrictions. The distribution of this document in other jurisdictions may be restricted by law and recipients of this document should mform themselves about, and obsep/e—any such restrlcﬂons s A\
/ <~ A summary of the methodology can be found on our Y = L\ / \\ X A\ "3
P / - 1 © Rabobank London, Thames Court, One Queenhithe, London EC4V 3RL  +44(0) 207 809 3000 ‘/ y ‘ N ~
7~ g 3 .‘ \S, oy 7S s AN LATR
< . - | \ )\ | R ‘ - -
. / ZA ( \ [ A5 e : \ e S
‘ / ) ~
7 N\ / > N


https://research.rabobank.com/markets/en/aboutus/rm/index.html

